The UK: a top destination for
financial and professional
services investment

April 2022

theglobalcity.uk


https://theglobalcity.uk
https://theglobalcity.uk

GLOBAL The UK: a top destination for financial and professional services investment | @ @ 2

A hub for financial and professional services FDI in Europe and the world

The UK is an international financial and professional services (FPS) hub Top FPS Investment destinations by number of projects in 2021
that is open to businesses from across the world. It has a strong track
record in attracting foreign direct investment (FDI) - it is the world’s The UK attracted the
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A centre for global businesses

FPS investment activities in the UK are truly global, reflecting the UK's international outlook and
connections. Between 2017 and 2021, the UK attracted investment from 64 countries over the
world, the highest among all financial services centres.

North America and Western Europe are the UK’s largest sources of FPS investment. Yet smaller shares
from other parts of the world do not necessarily mean they are less important. For example, 4 out of the 10 largest
investing companies in 2021 were from Asia-Pacific, Latin America and the Middle East.
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These 10 jurisdictions
accounted for around
75% of the projects
and 70% of the
investment in UK FPS
across this period.




GLOBAL The UK: a top destination for financial and professional services investment | @ @ 4

Fintech powering investment in financial services

Innovation has been at the heart of UK financial and professional The UK also attracted FDI from a cluster of tech companies that provide
services. FDI activities in fintech and in tech firms supporting dedicated solutions to financial services, such as firms that provide

, . . . . trading infrastructure.
financial services demonstrate the UK's appeal in this area. 5
Together with FDI from fintech firms, this showcases the positive

As a world leading synergies between financial services and tech in the UK.

financial innovation |f\ 2021, fintech
hub, the UK attracts firms accounted
an increasing number for one third of

of fintech firms. all FS projects
Fintech firms have

become the largest

source of financial + 1 4

services (FS) FDI projects from
projects in the UK. the previous year

10%

Fintech Investment* Private equity/
venture capital

1 O investment in the UK.

3 out of the top 10 15%

largest foreign FPS Tech & IT services
investors in 2021

were fintech firms.
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Airwallex, and credit
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Insurance

J ) ) firm POthy. *They refer to investment-related firms e.g. investment consultants, investment managers and asset managers.

** They refer to holding companies or conglomerates that engage in a range of financial services activities. For
example, Citigroup has businesses in retail banking, investment banking, capital markets advisory, securities services
and treasury and trade solutions.
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Steady recovery from challenging times

Contributing to the wider economy

Unsurprisingly, the Covid-19 pandemic caused the number of greenfield
FDI projects in finance and insurance to drop by 30% between 2019 and
2020 globally.? The UK was inevitably affected by the pandemic but saw
steady recovery in 2021.

In fact, in 2021 FPS investors engaged in more expansion projects and made more
jobs and capital investment on average than before the pandemic. This reflects
the resilience of the sector, amid challenging times.

2021 saw steady recovery compared to 2020

+66%

Value of
investment

+8%
Number
of projects

FDI investments started
to make a healthy
comeback in 2021.

While the number of
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below pre-pandemic 2021 - — £5.8mn
level, average jobs

created and capital g

: Pre-pandemic

mesmencper 5 25
project hit a new high.

Source

Jobs created Investment
per project per project

2 UNCTAD, 2021.

FPS FDI brings capital and employment to the whole country.
Even though London attracted more projects, FPS FDI projects
outside London collectively created more jobs.

Top 5 UK FPS FDI hubs in 2021

Cities outside of London
accounted for:

36% 54%

of the of the jobs
projects created
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